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Budget 2022 

 India’s economic progress within the current year is estimated to be 9.2 per 

cent, the very best among all large economies.1 The general sharp rebound and 

recovery of the economy from the adverse effects of the pandemic is reflective of 

the country’s strong resilience. This was stated by Nirmala Sitharaman, the Union 

Minister for Finance and Corporate Affairs, while presenting the Union Budget on 

February 1, 2022. 

PART A 

 The Finance Minister stated that India is celebrating ‘Azadi ka Amrit 

Mahotsav’, and it has entered ‘Amrit Kaal’, the 25-yearlong lead up to India@100. 

The government aims to achieve the vision of Prime Minister Narendra Modi 

outlined in his Independence Day address: 

 Complementing the macro-economic position of growth focus with a 

microeconomic position each of inclusive welfare focus, 

 Promoting digital economy and fintech, technology-enabled development, 

energy transition, and climate action, and 

 Relying on a virtuous cycle starting with public capital investment helping to 

crowd private investment. 

 

 The Finance Minister informed that the Production Linked Incentive (PLI) 

scheme in 14 sectors for achieving‘ Atmanirbhar Bharat’ received an exceptional 

response, with the potential to make 60 lakh new jobs and further production of 

INR 30 lakh crore during the subsequent five years.2 

 The Budget continues to supply the impetus for growth. It lays a parallel 

track (1) a blueprint for the ‘Amrit Kaal’, which is futuristic and inclusive, directly 

benefiting our youth, women, farmers, the scheduled castes, and the scheduled 

tribes and, (2) significant public investment for contemporary infrastructure, 
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preparing for India at 100, which will benefit from the synergy of a multimodal 

approach. Moving forward on this parallel track, the subsequent four priorities 

were outlined: 

1. PM GatiShakti 

2. Inclusive Development 

3. Productivity Enhancement & Investment, Sunrise Opportunities, Energy 

Transition, and Climate Action 

4. Financing of Investment 

 

PM Gati Shakti 

The seven forces that drive PM GatiShakti are roads, railroads, airports, ports, 

mass transport, waterways, and logistics infrastructure.3PM GatiShakti National 

Master Plan will encompass the seven forces for profitable metamorphosis, 

seamless multimodal connectivity, and logistics effectiveness. The projects in the 

National Infrastructure Pipeline (NIP) will be aligned with the PM GatiShakti 

framework. 

Road Transport and Multimodal Logistics Park: National Highways network 

will be expanded by 2500 kilometers in 2022-23, and INR 20,000 crore will be 

mobilised for national highways network expansion.4Contracts for implementation 

of Multimodal Logistics Park at four locations will be awarded through public-

private partnerships (PPP) mode in 2022-23. 

Railways and Parvatmala: 2,000 kilometers of the rail network will be brought 

under Kavach, the world-class indigenous technology for safety and capacity 

augmentation, in 2022-23.5With better efficiency, four hundred new generation 

Vande Bharat trains providing a new passenger experience will be developed and 

manufactured during the next three years .One hundred PM GatiShakti Cargo 
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Terminals for multimodal logistics facilities will be set up.6Under the National 

Ropeways Development Program, Parvatmala, contracts will be awarded in PPP 

mode in 2022-23 for eight ropeway projects of 60 kilometers length.7 

Inclusive Development 

Agriculture and Ken Betwa Project: Chemical-free natural farming will be 

facilitated throughout the country, concentrating on farmers' land in 5 kilometres 

wide corridors along river Ganga, at the first stage8. Use of 'Kisan Drones' will be 

stimulated for crop inspection, spraying of insecticides, and nutrients. A 

rationalised and extensive scheme to boost domestic production of oilseeds will 

also be executed. The Ken Betwa Link Project will be implemented at a cost 

of INR 44,605 crore to provide irrigation benefits to 9.08 lakh hectares of farmers' 

lands, drinking water supply for 62 lakh people, and 103 MW Hydro and 27 MW 

of solar power.9 

MSME: The Emergency Credit Line Guarantee Scheme (ECLGS) has provided 

additional credit to more than 130 lakh MSMEs to enable them to mitigate the 

damaging effect of the pandemic, and the ECLGS will be extended up to March 

2023.10 The guaranteed cover will also be raised by INR 50,000 crore to the total 

cover of INR 5 lakh crore, with the additional amount reserved exclusively for the 

hospitality and corresponding enterprises.11 Likewise, Credit Guarantee Trust for 

Micro and Small Enterprises (CGTMSE) scheme will be updated with a required 

infusion of funds. This will facilitate additional INR 2 lakh crore credit for Micro 

and Small Enterprises and boost employment prospects.12 The Raising and 

Accelerating MSME Performance (RAMP) programme with an outlay of INR 
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6,000 crore over five years will be rolled out to make the MSME sector more 

resilient, competitive, and efficient.13Udyam, e-Shram, NCS, and ASEEM portals 

will be interlinked, and their scope will be widened. 

Skill Development and Education: Startups will be encouraged to facilitate 

'Drone Shakti' through varied applications and Drone-As-A-Service (DrAAS). To 

foster critical thinking skills and give space for originality in vocational courses, 

750 virtual labs in science and mathematics and 75 e-labs for simulated learning 

environments will be set up in 2022-23.14 Digital Ecosystem for Skilling 

Livelihood (DESH-Stack e-portal) will be established to empower citizens to 

improve their skills, reskill, or upskill. 

To impart supplementary teaching and create a resilient mechanism for education 

delivery, the 'one class-one TV channel' programme of PM e-VIDYA will be 

expanded from 12 to 200 TV channels, helping all states to deliver supplementary 

education in local languages from classes 1-12.15 A Digital University will also be 

established to equip students with world-class universal education across the 

country. 

Health and Saksham Aanganwaadi: Under Ayushman Bharat Digital Mission, 

an open platform for the National Digital Health ecosystem will be rolled out. The 

National Tele Mental Health Programme for quality mental health counselling and 

care services will be implemented. An arrangement of 23 tele mental health centres 

of excellence will be set up, with NIMHANS being the nodal centre and the 

International Institute of Information Technology – Bangalore (IIITB) furnishing 

support. Integrated benefits to women and children through Mission Shakti, 
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Mission Vatsalya, Saksham Anganwadi and Poshan 2.0. Furthermore, two lakh 

anganwadiswill be upgraded to Saksham Anganwadis.16 

Har Ghar, Nal se Jal and Housing for All: An allocation of INR 60,000 crore to 

cover 3.8 crore households in 2022-23 has been announced for Har Ghar, Nal Se 

Jal.17Similarly, in 2022-23, 80 lakh houses will be completed for the identified 

eligible beneficiaries of PM Awas Yojana, both rural and urban, and INR 48,000 

crore is allocated for this purpose.18 

Prime Minister's Development Initiative for North-East Region (PM-

Devine): A new scheme will be executed through the North-Eastern Council to 

finance infrastructure, in the spirit of PM GatiShakti and social development 

projects based on necessities of the North-East. An initial INR 1500 crore will 

promote livelihood activities for youth and women, filling the voids in various 

sectors.19 

Vibrant Villages Programme: Development of border villages with sparse 

population, limited connectivity and infrastructure on the northern border will be 

undertaken as part of this novel initiative. 

Productivity Enhancement and Investment, Sunrise Opportunities, Energy 

Transition, and Climate Action 

Banking: In 2022, 100 per cent of 1.5 lakh post offices will come on the core 

banking system facilitating financial inclusion and access to accounts.20 To 

celebrate 75 years of independence, the government has announced to set up 75 

Digital Banking Units (DBUs) in 75 districts by Scheduled Commercial Banks.21 
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E-passports with embedded chips and futuristic technology will also be rolled out 

in 2022-23.22 

Urban Planning: Execution of modernisation of building byelaws, Town Planning 

Schemes (TPS), and Transit-Oriented Development (TOD) will be done. A battery 

swapping policy is to be brought out in urban areas to promote charging stations at 

scale.23 

Land Records Management: Unique Land Parcel Identification Number to be 

given for IT-based land records management and bringing about transparency in 

land records. 

Centre for Processing Accelerated Corporate Exit (C-PACE) to be launched for 

speedy winding up of businesses.24 

AVGC Promotion Task Force: An animation, visual effects, gaming, and comics 

(AVGC) advancement task force to be set up to acknowledge the prospects of this 

booming sector.25 

Telecom Sector:A scheme for design-led manufacturing is to be implemented to 

build a robust ecosystem for 5G and other futuristic telecommunication 

technologies. 

SEZ Reforms: Special Economic Zones Act to be replaced with new legislation to 

allow states to become allies in 'Development of Enterprise and Service Hubs'. 

‘Atmanirbharta’ in Defence: The government reaffirmed to reduce imports and 

promote ‘Atmanirbharta’ in defence and armed forces’ equipment. 68 per cent of 

the capital procurement budget will be dedicated to the domestic industry in 2022-

23.26 Defence R&D will be extended for the sector, start-ups, and academia with 
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25 per cent of the defence R&D budget devoted towards it. An autonomous nodal 

umbrella body to be set up for meeting testing and certification requirements.27 

Sunrise Opportunities: Government will promote R&D in new and emerging 

domains like artificial intelligence, geospatial systems, drones, semiconductors, 

space economy, genomics and pharmaceuticals, green energy and clean mobility 

systems. 

Energy transition and Climate Action: Additional allocation of INR 19,500 

crore for PLI for manufacturing high-efficiency solar modules to meet the goal of 

280 GW of installed solar power by 2030.28 Five to seven per cent of biomass 

pellets are to be co-fired in thermal power plants to save 38 MMT of CO2 

annually.29 Four pilot projects will also be set up for coal gasification and 

conversion into industrial chemicals. 

Financing of Investment 

Public Capital Investment and GIFT-IFSC: Outlay for capital expenditure 

strolled up sharply by 35.4 per cent to INR 7.50 lakh crore in 2022-23 and 

estimated to be 2.9 per cent of GDP.30 

World-class foreign universities and institutions to be permitted in the GIFT city 

and an International Arbitration Centre to be set up for timely settlement of 

conflicts under international jurisprudence. 

Mobilising Resources and Digital Rupee: Data Centres and Energy Storage 

Systems to be granted infrastructure status and blended funds promoted for sunrise 

sectors. To mobilise resources for green infrastructure, Sovereign Green Bonds 

will be issued. 
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Introduction of Digital Rupee by the Reserve Bank of India (RBI) beginning 2022-

23. 

Providing Greater Fiscal Space to States: Outlay of INR 15,000 for 'Scheme for 

Financial Assistance to States for Capital Investment' and INR 1 lakh crore funding 

in 2022-23 to help the states catalyse overall investments in the economy.31 In 

2022-23, states will be permitted a fiscal deficit of 4 per cent of GSDP, of which 

0.5 per cent will be linked to power sector reforms. 32 

Fiscal Management: The fiscal deficit in 2022-23 is assessed at 6.4 per cent of 

GDP, with total expenditure in 2022-23 estimated at INR 39.45 lakh crore and total 

receipts other than borrowing in 2022-23 estimated at INR 22.84 lakh crore.33 
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PART B 

The Union Budget 2022-23 strives to complete micro-economic level all-inclusive 

welfare with a balanced macro-economic level development. With the vision to 

establish a wider tax regime, the recommendations in the budget bring in a new set 

of reforms. 

Direct Taxes 

Updated Return: A provision to file an updated return on payment of additional 

tax will be introduced, allowing the assessee to report income missed out earlier, 

which can be filed within two years of the pertinent assessment year. 

Cooperative Societies: To provide a balanced playing field between cooperative 

societies and companies, the Alternate Minimum Tax rates for cooperative 

societies has also been lowered from 18.5 to 15 per cent.34 The budget also offers a 

reduction of surcharge on cooperative societies from the present 12 per cent to 7 

per cent to improve the income of cooperative societies.35 

Tax Relief to Person with Disability: As payment of annuity and lump sum 

amount from insurance schemes would now be entitled to a differently-abled 

dependent during the lifetime of parents/caretakers, i.e., on parents/ guardian 

attaining the age of 60 years.36 

Parity in National Pension Scheme Contribution: To ensure a position of parity 

between state government workers and central government workers, the deduction 

limit has now been raised to 14 per cent on the employer's contribution to the 

National Pension Scheme.37 
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Incentivising Start-ups: Recognizing the crucial role played by India's start-ups in 

India's growth story, the period of incorporation has been extended by one year, up 

to 31.03.2023 from 31.03.2022, for eligible start-ups to avail tax benefits.38 

Taxation of Virtual Digital Assets 

Keeping in mind the remarkable increase in transactions in virtual digital assets, in 

the future, any income from the transfer of any virtual digital asset shall be taxed at 

the rate of 30 per cent.39 Further, no deduction in consideration of any expenditure 

or allowance would be allowed while computing such income except the 

acquisition cost. Also, the loss from the transfer of virtual digital assets cannot be 

set off against any other income. Tax Deducted at Source (TDS) above a monetary 

threshold will be at 1 per cent.40 

Litigation Management 

To help significantly reduce duplicated litigation where the question of law is 

identical to those pending in the High Court/Supreme Court, the filing of appeal by 

the department shall be postponed until the court determines the same. 

Tax Incentives to IFSC 

Continuing the government's actions to encourage IFSC, the following are to be 

exempt from tax: 

Income of a non-resident from offshore derivative instruments, income from over-

the-counter derivatives issued by an offshore banking unit, royalty and interest on 

account of lease of ships. 

Rationalising Surcharge and TDS Provisions 

To reduce the discrepancy in surcharge between individual companies and AOPs, 

the surcharge on AOPs has been capped at 15 per cent.41Further, advantages are 
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passed on to agents as business promotion strategies are taxable in the hands of 

agents. To track these transactions, a tax deduction will be provided to the person 

giving benefits if the aggregate value of such benefits exceeds INR 20,000 during 

the financial year.42 

Indirect Taxes 

The government will undertake several reforms to ease business in Special 

Economic Zones (SEZs). Customs Administration in SEZs will subsequently be 

fully IT-driven and function on the Customs National Portal. 

The government has endeavoured to fine-tune customs taxes to accomplish its 

purposes of increased value-added manufacturing and lower imports. Import duties 

on finished items with domestic manufacturing capability have been hiked across 

the board, but duties on industrial inputs have been lowered. 

The budget provides for a gradual phasing out of concessional rates in capital 

goods and project imports, applying a moderate tariff of 7.5 per cent.43 

 

To effectively move towards 'Make in India' and streamline custom rates and tariff 

structures, over 350 customs exemptions entries are suggested to be phased out 

gradually.44 These include exemption on certain agricultural products, chemicals, 

fabrics, medical devices, drugs, and medicines. Further, several concessional rates 

are included in the Customs Tariff Schedule rather than defining them through 

different notifications. 

Sector-Specific Proposals 

Electronics: Customs duty rates are calibrated to deliver a graded rate structure to 

ensure the sustained expansion of the electronic manufacturing sector and facilitate 

rapid development of domestically manufactured electronic items. Duty 
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concessions are being given to parts of the transformer of mobile phone chargers, 

the camera lens of the mobile camera module, and certain other items. 

Gems and Jewellery: Customs duty on cut and polished diamonds and gemstones 

would be lowered to 5 per cent to promote the Gems and Jewellery sector.45 A 

simplified regulatory framework will be adopted by June this year to ease 

jewellery export via e-commerce. To disincentivise the import of low-value 

imitation jewellery, the customs charge on imitation jewellery has been set at INR 

400 per kilogram.46 

Chemicals: To improve domestic value, additional customs duty on sodium 

cyanide will be raised, encouraging India to capitalise on its adequate domestic 

capacity. 

MSMEs: The duty on umbrellas is being raised to 20 per cent, and the exemption 

for umbrella parts is being phased out.47 Exemptions for agri-sector implements 

and instruments manufactured in India are also being rationalised. The customs 

duty exemption given to steel scrap last year has been extended for another year. 

Certain anti-dumping duty on stainless steel and coated flat steel items, alloy steel 

bars, and high-speed steel have been revoked. 

Exports: Several exemptions will be provided on embellishment, trimming, 

fasteners, buttons, zipper, lining material, leather footwear and other goods. 

Ethanol Blending: To promote blending of fuels, unblended fuel shall attract 

additional differential excise duty starting from 1st October 2022.48 
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